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NOTE 11. TRANSACTIONS WITH AFFILIATES 
 
Reimbursed Costs 
 
The University incurs administrative and other reimbursed costs on behalf of the Foundation. Amounts due to the 
University at June 30, 2007 and 2006 were $201,894 and $0, respectively. 
 
In July 2004, the Foundation entered into an agreement with San Marcos University Corporation to provide 
certain personnel services. These expenses are reimbursed annually on December 30. No amounts were due to 
the Foundation at June 30, 2007 and 2006.   
 
Operating Advance 
 
During the year ended June 30, 2002, the Foundation entered into an agreement to advance funds to the San 
Marcos University Corporation for operating expenses in an amount not to exceed $250,000. An advance due 
from the San Marcos University Corporation, including accrued interest, was $20,890 and $1,525 at June 30, 
2007 and 2006, respectively. 
 
NOTE 12. RECLASSIFICATIONS 
 
Certain items in the 2006 financial statements have been reclassified to conform to current year classifications. 
Such reclassifications had no effect on previously reported changes in net assets. 
 
NOTE 13. SUBSEQUENT EVENT 
 
In August 2007 the Foundation completed the construction of a child care facility with an approximate cost of 
$6,900,000.  On August 30, 2007, the Foundation’s Board of Directors approved the transfer of the facility to the 
San Marcos University Corporation to begin operations for a child care center. 
 
 
 
 
 
 
 
 
 
 
 
 
 










































