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INDEPENDENT AUDITORS' REPORT 

Board of Directors 
University Auxiliary and Research Services Corporation 
San Marcos, California 

We have audited the accompanying statements of financial position of University Auxiliary and Research Services 
Corporation (a nonprofit organization) as of June 30, 2009 and 2008, and the related statements of activities, and 
cash flows for the years then ended. These financial statements are the responsibility of University Auxiliary and 
Research Services Corporation's management. Our responsibility is to express an opinion on these financial 
statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America, and the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States. Those standards require that we plan and perform the audits to 
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles used and the significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that ,our audits 
provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of University Auxiliary and Research Services Corporation as of June 30, 2009 and 2008, and the 
changes in its net assets and its cash flows for the years then ended in conformity with accounting principles 
generally accepted in the United States of America. 

As more fully described in Note 16, subsequent to the issuance of the University Auxiliary and Research Services 
Corporation's 2008 financial statements, we became aware that those financial statements reflected incorrect 
assets, expenses, and net assets. In our original report we provided an unqualified opinion on the 2008 financial 
statements, and our opinion on the restated financial statements, as expressed herein, remains unqualified. 

In accordance with Government Auditing Standards, we have also issued our report dated September 30, 2009 
on our consideration of University Auxiliary and Research Services Corporation's internal control over finandal 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and should be considered in assessing the results of our audits. 

Our audits were performed for the purpose of forming an opinion on the basic financial statements of University 
Auxiliary and Research Services Corporation taken as a whole. The accompanying schedule of expenditures of 
federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and 
Budget Circular A-133, Audits of States, Local Gdvernments, and Non-Profit Organizations and is not a required 
part of the basic financial statements. The accompanying supplemental California State University San Marcos 
supporting schedules as required by California State University San Marcos are presented for purposes of 
additional analysis and are not a required part of the basic financial statements. Such information has been 
subjected to the auditing procedures applied in the audits of the basic financial statements and, in our opinion, is 
fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. 

Carlsbad, California 
September 30, 2009 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Statements of Financial Position 
June 30, 2009 and 2008 (Restated) 

ASSETS 
2009 

(Restated) 
2008 

Current Assets: 
Cash 
Accounts receivable, sponsored programs, net of allowance for 

doubtful accounts of $0 (2009) and $140,020 (2008) 
Other receivables 
Deposits 
Investments 
Pledges receivable, net 
Inventory 

$ 891, 137 

1,050,037 
620,944 
941,432 

8,191,039 
1,363,709 

804,960 

$ 6,570,542 

782,403 
494,359 
220,950 

2,557,727 
1,227,940 
1,045,697 

Total Current Assets 13,863,258 12,899,618 

Other Assets: 
Cash - restricted 
Pledges receivable, net 
Investments 
Other assets 
Property and equipment, net of accumulated depreciation 

1,722,391 
745,117 

11,269,311 
61,081 

1,014,856 

1,565,559 
985,655 

14,656,912 
61,081 

1,936,487 

Total Other Assets 14,812,756 19,205,694 

Total Assets $ 28,676,014 $ 32,105,312 

LIABILITIES AND NET ASSETS 

Current Liabilities: 
Accounts payable 
Deferred revenue 
Accrued payroll and benefits 
Other current liabilities 

$ 1,189, 108 
853,665 
192,182 
250,498 

$ 434,090 
667,725 
250,389 

68,059 

Total Current Liabilities 2,485,453 1,420,263 

Accumulated Post-Retirement Benefit Obligation 619,840 464,880 

Total Liabilities 3, 105,293 1,885, 143 

Net Assets: 
Unrestricted: 

Board designated: 
Operating reserves 
Program reserves 
Campus programs 
Equipment 
Scholarship 

2, 188,399 
1,497,807 

19,422 
1,014,856 

372, 176 

2,295,712 
2,602,674 
2,781,157 
1,936,487 

504,899 

Total Unrestricted 5,092,660 10,120,929 

Temporarily restricted 
Permanently restricted 

Total Net Assets 

4,917,287 
15,560,774 
25,570,721 

4,612,656 
15,486,584 
30,220, 169 

Total Liabilities and Net Assets $ 28,676,014 $ 32,105,312 

See accompanying notes to financial statements. 2 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Statement of Activities 
Year Ended June 30, 2009 

Unrestricted 
Temporarily 
Restricted 

Permanently 
Restricted Total 

Revenue, Gains and Other Support: 
Federal grants and contracts 
Other sponsored programs 
Campus programs 
Commercial operations 
Contributions 
Investment income 
Net realized and unrealized losses 

on investments 
Rental income 
Net assets released from restriction, 

satisfaction of program restrictions 

$ 5,311,286 $ 
1,470,760 
3,088,562 
5,527,055 
1,595,028 

168,846 

(3, 121,257) 
227,862 

701,411 

$ 

774,240 
178,924 

52,878 

(701,411) 

74,190 

$ 5,311,286 
1,470,760 
3,088,562 
5,527,055 
2,443,458 

347,770 

(3,068,379) 
227,862 

Total Revenue, Gains and Other Support 14,969,553 304,631 74, 190 15,348,374 

Expenses: 
Program Services: 

Sponsored programs 
Campus programs 
Commercial operations 
Student scholarships 
Occupancy and student housing 

Total Program Services 

5,879,539 
5,666,139 
4,973,623 

846,031 
139,618 

17,504,950 

5,879,539 
5,666, 139 
4,973,623 

846,031 
139,618 

17,504,950 

General administration 
Contribution of property and equipment 

1,830,922 
661,950 

1,830,922 
661,950 

Total Expenses 19,997,822 19,997,822 

Increase (Decrease) in Net Assets (5,028,269) 304,631 74,190 (4,649,448) 

Net Assets, beginning 10,120,929 4,612,656 15,486,584 30,220, 169 

Net Assets, ending $ 5,092,660 $ 4,917,287 $ 15,560,774 $ 25,570,721 

See accompanying notes to financial statements. 3 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Statement of Activities 
Year Ended June 30, 2008 (Restated) 

Temporarily 
Unrestricted Restricted 

Revenue, Gains and Other Support: 
Federal grants and contracts $ 4,396,539 $ 
Other sponsored programs 4,145,934 
Campus programs 2,775,725 
Commercial operations 5,739,165 
Contributions 1,348,637 294,556 
Investment income 195,744 316,725 
Net realized and unrealized gains 

on investments (1,236,300) 
Rental income 309,312 
Gain on sale of mineral rights 
Net assets released from restriction, 

satisfaction of program restrictions 3,592, 110 (3,592, 110) 

Total Revenue, Gains and Other Support 22,503, 166 (4,217,129) 

Expenses: 
Program Services: 

Sponsored programs 5,970,310 
Campus programs 5,738,260 
Commercial operations 5,007,243 
Student scholarships 611,683 
Occupancy and student housing 133,602 

Total Program Services 17,461,098 

General administration 1,803,722 
Contribution of property and equipment 7,681, 138 

Total Expenses 26,945,958 

Increase (Decrease) in Net Assets (4,442, 792) (4,217,129) 

Net Assets, beginning (as previously stated) 13,828,221 8,829,785 

Prior Period Adjustment 735,500 

Net Assets, beginning (as restated) 14,563,721 8,829,785 

Net Assets, ending $ 10,120,929 $ 4,612,656 

$ 

$ 

Permanently 
Restricted 

1,332,513 

1,453, 110 

2,785,623 

2,785,623 

12,700,961 

12,700,961 

15,486,584 

$ 

$ 

Total 

4,396,539 
4, 145,934 
2,775,725 
5,739, 165 
2,975,706 

512,469 

(1,236,300) 
309,312 

1,453,110 

21,071,660 

5,970,310 
5,738,260 
5,007,243 

611,683 
133,602 

17,461,098 

1,803,722 
7,681,138 

26,945,958 

(5,874,298) 

35,358,967 

735,500 

36,094,467 

30,220, 169 

See accompanying notes to financial statements. 4 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Statements of Cash Flows 
Years Ended June 30, 2009 and 2008 (Restated) 

Cash Flows from Operating Activities: 
Decrease in net assets 
Adjustments to reconcile decrease in net assets 

to net cash provided (used) by operating activities: 
Depreciation 
Noncash contribution of property and equipment 
Net realized and unrealized losses on investments 
Gain on sale of mineral rights 
Change in accumulated post-retirement benefit obligation 
Changes in operating assets and liabilities: 

Accounts receivable, sponsored programs, net 
Other receivables 
Deposits 
Pledges receivable, net 
Inventory 
Accounts payable 
Deferred revenue 
Accrued payroll and benefits 
Other current liabilities 

Net Cash Provided (Used) by Operating Activities 

Cash Flows from Investing Activities: 
Purchases of investments 
Proceeds from sale of investments 
Proceeds from sale of mineral rights 
Loan payments from related parties 
Purchases of property and equipment 

Net Cash Used by Investing Activities 

Net Decrease in cash 

Cash, beginning 

Cash, ending 

$ 

$ 

2009 

(4,649,448) 

279,973 
661,950 

3,068,379 

154,960 

(267,634) 
(126,585) 
(720,482) 
104,769 
240,737 
755,018 
185,940 
(58,207) 
182,439 

(188, 191) 

(6,930,639) 
1,616,549 

(20,292) 

(5,334,382) 

(5,522,573) 

8,136,101 

2,613,528 

$ 

$ 

(Restated) 
2008 

(5,874,298) 

319,576 
7,681,138 
1,236,300 

(1,453, 110) 
154,960 

1,240,674 
(319,472) 

(58,025) 
1,215,802 
(315,856) 
(974,275) 

(18,078) 
(88,641) 
(50,378) 

2,696,317 

(12,165,319) 
7,837,081 
1,588,001 

295,300 
(1,910,885) 

(4,355,822) 

(1,659,505) 

9,795,606 

8,136,101 

Cash consists of the following: 
Cash 
Cash - restricted 

$ 

$ 

891,137 
1,722,391 
2,613,528 

$ 

$ 

6,570,542 
1,565,559 
8,136,101 

See accompanying notes to financial statements. 5 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Notes to Financial Statements 
Years Ended June 30, 2009 and 2008 (Restated) 

Note 1 - Organization and Summary of Significant Accounting Policies 

Nature of Activities 
University Auxiliary and Research Services Corporation (formerly named California State University San Marcos 
Foundation) (Organization) is a nonprofit California corporation which is an auxiliary organization of The California 
State University (University), organized and operated in accordance with the California Code of Regulations and 
the Education Code of the State of California. The Organization was organized in December 1989 to assist the 
University in various activities, including developing and administering research and educational grants and 
contracts; accumulating and managing endowment and student scholarship funds; and administering various 
education related functions, special programs and other activities. 

The Organization's financial statements are included as a component unit of the University's annual general
purpose financial statements. This is required by government accounting standards which apply to the University. 

Financial Statement Presentation 
The Organization reports information regarding its financial position and activities according to three classes of 
net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. 

• 	 Unrestricted net assets represent expendable funds available for operations, which are not otherwise 
limited by donor restrictions. 

• 	 Temporarily restricted net assets consist of contributed funds subject to donor-imposed restrictions 
contingent upon specific performance of a future event or a specific passage of time before the 
Organization may spend the funds. 

• 	 Permanently restricted net assets are subject to irrevocable donor restrictions requiring that the assets be 
maintained in perpetuity usually for the purpose of generating investment income to fund current 
operations. 

Revenue and Support 

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, 

depending on the existence and/or nature of any donor restrictions. All donor-restricted support is reported as an 

increase in temporarily or permanently restricted net assets, depending on the nature of the restriction. 


When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished), 

temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statements of 

activities as net assets released from restrictions. Contributions received with donor-imposed restrictions that are 

satisfied within the same reporting period are reported as unrestricted support in that period. 


Revenue from grants/contracts is recognized to the extent of eligible costs incurred up to an amount not to 

exceed the total grant/contract authorized. Deferred revenue results from grant awards received that are 

applicable to the subsequent period. 


Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles requires 

management to make estimates and assumptions that affect certain reported amounts and disclosures. 

Accordingly, actual results could differ from those estimates. 


6 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Notes to Financial Statements 
Years Ended June 30, 2009 and 2008 (Restated) 

Note 1 - Organization and Summary of Significant Accounting Policies, continued 

Investments 
Investments in equity securities with readily determinable fair values and all investments in debt securities are 
reported at fair value with realized and unrealized gains and losses included in the change in net assets. 

Accounts Receivable 
The accounts receivable arise in the normal course of operations. It is the policy of management to review the 
outstanding accounts receivable at year end, as well as the bad debt write-offs experienced in the past, and 
establish an allowance for doubtful accounts for uncollectible amounts. No allowance was considered necessary 
at June 30, 2009 because management believes all amounts were collectible. 

Pledges Receivable 
Pledges that are expected to be collected within one year are recorded at their net realizable value. Pledges that 
are expected to be collected in future years are discounted to their estimated net present value. After pledges are 
originally recorded, an allowance for uncollectible pledges may be established based on specific circumstances. 

Inventory 
Inventory consists primarily of education books and is valued at the lower of cost (first-in, first-out method) or 
market. 

Property and Equipment 
Property and equipment are recorded at cost, if purchased, or at the fair market value of the contribution, if 
donated. Certain equipment acquired through grant and contract exchange transactions is subject to restrictions 
on its use and disposition subsequent to the conclusion of the related grants and contracts. Equipment acquired 
through exchange transactions is expensed as an allowable grant expenditure. A physical inventory list is 
maintained by the Organization of these assets as required by the grant funding agency. The funding source may 
have a reversionary interest in the property as well as the right to determine the use of any proceeds from sale of 
equipment purchased with their respective funds. 

Depreciation is computed using the straight-line method over the estimated useful lives of the property and 
equipment, generally three to 10 years. 

Mineral Rights 
Mineral rights were being amortized using the straight-line method over a period of seven years and were 
included in other assets. The mineral rights were sold in the year ended June 30, 2008. 

Income Taxes 
The Organization is a qualified nonprofit organization that is exempt from income taxes under Section 501 (c)(3) of 
the Internal Revenue Code and Section 23701(d) of the California Revenue and Taxation Code. This exemption 
is for all income taxes except for those assessed on unrelated business income, if any. In order to maintain that 
status, the Organization is precluded from making certain expenditures, principally in support of political parties. 
Management believes that no such expenditures have been made. The Organization is not a private foundation. 

Recent Accounting Pronouncements 
In September 2006, the Financial Accounting Standards Board (FASB) issued the fair value measurement 
standard, which became effective for the Organization on December 1, 2008. This standard defines fair value, 
establishes a framework for measuring fair value in generally accepted accounting principles, and expands 
disclosures about fair value measurements. The standard does not require any new fair value measurements but 
applies to assets and liabilities that are required to be recorded at fair value under other accounting standards. 
The standard establishes a three-level hierarchy for fair value measurements based upon the transparency of 
inputs to the valuation of an asset or liability as of the measurement date. The three levels are defined as follows: 

7 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Notes to Financial Statements 
Years Ended June 30, 2009 and 2008 (Restated) 

Note 1 - Organization and Summary of Significant Accounting Policies, continued 

Recent Accounting Pronouncements. continued 

Level 1 - Inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or liabilities in 
active markets. 

Level 2 - Inputs to the valuation methodology include quoted prices for similar assets or liabilities in active 
markets, and inputs that are observable for the asset or liability, either directly or indirectly, for substantially 
the same term of the financial instrument. 

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value measurement. 

A financial instrument's categorization within the valuation hierarchy is based upon the lowest level of input that is 
significant to the fair value measurement. 

The carrying value of cash, receivables, and payables approximate fair values as of June 30, 2009 and 2008, due 
to the relative short maturities of these instruments. 

In August 2008, the FASB issued a standard for Endowments of Not-for-Profit Organizations, which is effective for 
fiscal years ending after December 15, 2008. The standard provides guidance on the net asset classification of 
donor-restricted endowment funds for a not-for-profit organization that is subject to an enacted version of the 
Uniform Prudent Management of Institutional Funds Act of 2006 (UPMIFA). UPMIFA is a model act approved by 
the Uniform Law Commission that serves as a guideline for states to use in enacting legislation. The standard 
requires additional disclosures about an organization's endowment funds (both donor-restricted and board
designated endowment funds), whether or not the organization is subject to UPMIFA. The standard also requires 
classifying the portion of a donor-restricted endowment that is not classified as permanently restricted net assets 
as temporarily restricted net assets until appropriated for expenditure. 

Note 2 - Functional Allocation of Expenses 

The costs of providing the various programs and other activities have been summarized on a functional basis in 
the statements of activities. Accordingly, certain costs have been allocated among the programs and supporting 
services benefited. 

Note 3 - Concentration of Credit Risk 

The Organization maintains its cash balances at one financial institution. The balances are insured by the Federal 
Deposit Insurance Corporation (FDIC). On May 20, 2009, the Helping Families Save Their Homes Act temporarily 
increased FDIC deposit insurance limits from $100,000 to $250,000 until December 31, 2013. Non-interest 
bearing transaction accounts at financial institutions that participate in the FDI C's Transaction Account Guarantee 
Program are fully guaranteed by the FDIC for the entire amount in the account until December 31, 2009. 
Coverage under the Transaction Account Guarantee Program is in addition to and separate from the coverage 
available under the FDIC's general deposit insurance rules. At June 30, 2009, the Organization's uninsured cash 
balance was $2, 173,458. 

8 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Notes to Financial Statements 
Years Ended June 30, 2009 and 2008 (Restated) 

Note 4 - Restricted Cash 

Cash is restricted for the following purposes: 
2009 2008 

Endowment $ 1,326,034 $ 1,326,034 
Student loans --~3~9~6.• 35£:_ 239,525 

$ 1,722,391 $ __1~,5~65~·~55~9~ 

Note 5 - Investments 

The following table presents the financial instruments carried at fair value as of June 30, 2009, by caption on the 
statements of financial position by the fair value measurement valuation hierarchy: 

Total 
Assets Level 1 Level2 Level3 Fair Value 

Bonds funds $ 11, 107,020 $ $ $ 11,107,020 
Equity funds 6,862, 118 6,862, 118 
Alternative investments 1,491,212 1,491,212 

$ 17,969,138 $ 1,491,212 $ 19,460,350 

Changes in the fair value of level 3 investments for the year ended June 30, 2009 are as follows: 

Fair value, beginning $ 1,791,668 
Net unrealized losses (300,456) 

Fair value, ending $ 1..,,4_9..__ 1,~2~12~ 

The following table presents the financial instruments carried at fair value as of June 30, 2008, by caption on the 
statements of financial position by the fair value measurement valuation hierarchy: 

Total 
Assets Level 1 Level2 Level3 Fair Value 

Bonds funds $ 9,718,673 $ $ $ 9,718,673 
Equity funds 5,704,298 5,704,298 
Alternative investments 1,791,668 1,791,668 

$ 15,422,971 $ 1,791,668 $ 17,214,639 

Changes in the fair value of level 3 investments for the year ended June 30, 2008 are as follows: 

Fair value, beginning $ 1,328,040 
Purchases 500,000 
Net unrealized losses (36,372) 

$ 1,791,668 

9 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Notes to Financial Statements 
Years Ended June 30, 2009 and 2008 (Restated) 

Note 6 - Other Receivables 

Other receivables consist of the following: 
2009 2008 

Advances to San Marcos University Corporation 
Other 

$ 172,234 
448,710 

$ 324,465 
169,894 

$ 620,944 $ ~~~4""'9-"4'"'-35.;;..9'-

Note 7 - Pledges Receivable 


Pledges receivable consist of the following: 

2009 2008 

Gross pledges $ 4,322,011 $ 4,927,878 
Less imputed discount (1,367,070) (1,635,662) 

2,954,941 3,292,216 
Less allowance for uncollectible pledges (846, 115) (1,078,621) 

2,108,826 $ 2,213,595 

2009 2008 

Pledges receivable consist of the following: 
Due in less than one year $ 1,363,709 $ 1,227,940 
Due after one to five years 183,242 280,590 
Due after five years 561,875 705,065 

2,108,826 $ 2,213,595 

The net present value of the pledges due in more than one year is discounted at the rate of 5% for the years 
ended June 30, 2009 and 2008, respectively. 

Note 8 - Property and Equipment 

Property and equipment consist of the following: 
2009 2008 

Equipment $ 1, 159,725 $ 1,139,433 
Leasehold improvements 1,737,591 1,737,591 
Building 1, 103,250 

2,897,316 3,980,274 
Less accumulated depreciation (1,882,460) (2,043, 787) 

$ 1,014,856 $ 1,936,487 

10 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Notes to Financial Statements 
Years Ended June 30, 2009 and 2008 (Restated) 

Note 9 - Notes Receivable - Related Parties 

The Organization had a note receivable of $295,300 due from the University. Annual payments of $83,089, 
including interest at 6%, were due December 2007 through December 2010. The loan was paid in full during the 
year ended June 30, 2008. 

Note 10 - Restrictions on Net Assets 

Temporarily restricted net assets are available for the following purposes: 
2009 2008 

Campus programs: 
Capital improvements $ 2,171,222 $ 2,361,376 
Student scholarships 76,914 74,591 
Campus programs 2, 116,966 1,380,150 
Unappropriated endowment earnings 552, 185 796,539 

$ 4, 917' 287 $ ~~4"",6;..;,1;;;2'b;;6;;;56::,.. 

Earnings from permanently restricted net assets are available for the following purposes: 
2009 2008 

Endowments: 
Campus programs $ 5,743,642 $ 5,545,940 
Student scholarships 8,491,098 8,217,183 
Student loans 1,326,034 1,723,461 

$ 15,560,774 $ 15,486,584 

Note 11 - Endowments 

The Organization's endowment consists of 69 individual funds established for a variety of purposes. The 
endowments are all donor-restricted for the purpose of student scholarships, student loans, and campus program 
activities. 

The Board of the Organization has interpreted the Uniform Prudent Management of Institutional Funds Act 
(UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the donor
restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this interpretation, the 
Organization classifies as permanently restricted net assets (a) the original value of gifts donated to the 
permanent endowment, (b) the original value of subsequent gifts to the permanent endowment, and (c) 
accumulation to the permanent endowment made in accordance with the direction of the applicable donor gift 
instrument at the time the accumulation is added to the fund. The remaining portion of the donor-restricted 
endowment fund that is not classified in permanently restricted net assets is classified as temporarily restricted 
net assets until those amounts are appropriated for expenditure by the Organization in a manner that is consistent 
with the standard of prudence prescribed by UPMIFA. In accordance with UPMIFA, the Organization considers 
the following factors in making a determination to appropriate or accumulate donor-restricted endowment funds: 

1) The duration and preservation of the fund 
2) The purposes of the Organization and the donor-restricted endowment fund 
3) General economic conditions 
4) The possible effect of inflation and deflation 
5) The expected total return from income and the appreciation of investments 
6) Other resources of the Organization 
7) The investment policies of the Organization 

11 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Notes to Financial Statements 
Years Ended June 30, 2009 and 2008 (Restated) 

Note 11 - Endowments, continued 


At June 30, 2009, the endowments net asset composition by type of fund consisted of the following: 


Temporarily Permanently 
Unrestricted Restricted Restricted Total 

Donor-restricted endowment funds $ (3,121,257) $ 552,~85 $ 15,560,774 $ __1,d2,~9_91.,,.,7_0_2~ 

At June 30, 2008, the endowments net asset composition.by type of fund consisted of the following: 

Temporarily Permanently 
Unrestricted Restricted Restricted Total 

Donor-restricted endowment funds $ $ 796,539 $ 15,486,584 $ 16,283, 123 
~---~ --~~--

Changes in endowment net assets for the year ended June 30, 2009, consisted of the following: 

Temporarily Permanently 
Unrestricted Restricted Restricted Total 

Endowment net assets, 
beginning of year $ - $ 796,539 $ 15,486,584 $ 16,283,123 

Investment return: 
Interest and dividends 178,924 178,924 
Realized and unrealized loss (3, 121,257) 52,878 (3,068,379) 
Total investment return (3, 121,257) 231,802 (2,889,455) 

Contributions 74, 190 74, 190 

Appropriaf1on of endowment 
assets for expenditure (476,156) (476,1~ 

Endowment net assets, 
end of year $ (3, 121,257) $ 552,185 $ 15,560,774 $ 12,991,702 

Changes in endowment net assets for the year ended June 30, 2008, consisted of the following: 

Temporarily Permanently 
Unrestricted Restricted Restricted Total 

Endowment net assets, 
beginning of year $ $ 2,204,583 $ 12,700,961 $ 14,905,544 

Investment return: 
Interest and dividends 316,725 316,725 
Realized and unrealized loss (1,236,3001 1,453,110 216,810 
Total investment return (919,575) 1,453,110 533,535 

Contributions 1,332,513 1,332,513 

Appropriation of endowment 
assets for expenditure (488,469) (488,469) 

Endowment net assets, 
end of year $ - $ 796,539 $ 15,486,584 $ 16,283, 123 
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UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Notes to Financial Statements 
Years Ended June 30, 2009 and 2008 (Restated) 

Note 11 - Endowments, continued 

Funds with Deficiencies 
From time to time, the fair value of assets associated with individual donor-restricted endowment funds may fall 
below the level that the donor or UPMIFA requires the Organization to retain as a fund of perpetual duration. In 
accordance with GAAP, deficiencies of this nature that are reported in unrestricted net assets were $3, 121,257 
and $0 for the years ended June 30, 2009 and 2008, respectively. These deficiencies resulted from unfavorable 
market fluctuations in 2009 and 2008. 

B..'"!UrfJ Objectives ?nd Risk Parameters 
The Organization has adopted investment and spending policies for endowment assets that attempt to provide 
funding for programs supported by its endowment and increase the value of the original contributed capital by an 
amount not less than the annual increase in inflation. In order to meet this objective, the permanently restricted 
endowment asset portfolio is structured to achieve a compounded annual return, net of investment management 
expenses, of five percent plus the annual rate of inflation (the Target Return). The temporarily restricted 
endowment asset portfolio is structured to provide liquidity for short-term cash needs and safety of principle while 
seeking to enhance the portfolio's return. In achieving the Target Return, the Organization seeks to maintain a 
level of portfolio risk by allocating investments to equity, fixed income, alternative, and cash instruments in a ratio 
similar to other peer university endowments of similar size as surveyed annually by National Association of 
College and University Business Officers. 

!llvestment Strategy 
The investment strategy of the Organization is to develop a diversified portfolio of passive investments. For 
equity and fixed-income investments, the selection of such holdings is based on the merits of long-term ownership 
without the intent of short-term trading. To achieve the Target Return, the Organization relies on a total return 
strategy in which investment returns are achieved through both capital appreciation (realized and unrealized) and 
current yield (interest and dividends). 

Spending Policy 
The Organization has a policy of appropriating for distribution each year a percentage of the prior 3-year average 
endowment balance by taking into account investment performance from the prior year. In establishing this 
policy, the Organization considered the long-term expected return on its endowment. Until recently, the annual 
spending rate on all endowments was set at 4%. Because of the recent economic downturn, the rate for the year 
ending June 30, 201 O is set at 2% for scholarship endowments and 0% for campus program endowments. The 
rate is reviewed annually and may or may not change in future years depending on investment performance. 
Accordingly, over the long-term, the Organization expects the current spending policy to allow its endowment to 
grow at the average annual rate of inflation. This is consistent with the Organization's objective to maintain the 
purchasing power of the endowment assets held in perpetuity as well as to provide additional real growth through 
new gifts and investment return. 

Note 12 - Commitments and Contingencies 

Leases 
The Organization has entered into various operating lease agreements for office facilities The agreements 
require annual and monthly payments which are adjusted annually based on the consumer price index. The lease 
agreement for 435 E. Carmel Street may be terminated by either party upon a six-month written notice. Total rent 
expense was approximately $135,000 and $131,000 for the years ended June 30, 2009 and 2008, respectively. 

The Organization leased equipment under various lease agreements and had a computer refresh program with 
the University which expired in July 2008. Rent expense associated with equipment leases was approximately 
$6,000 for the year ended June 30, 2008, respectively. 

13 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Notes to Financial Statements 
Years Ended June 30, 2009 and 2008 (Restated) 

Note 12 - Commitments and Contingencies, Continued 

The minimum future rental payments are as follows: 

Year ending 

_____June 30, 


2010 $ 66, 114 

Thereafter 


$ 66,114 

Note 13 -Accumulated Post-Retirement Benefit Obligation 

The Organization has a post-retirement program which provides medical and dental coverage to retiring 
employees aged 65 with at least 10 years of service. Medical coverage will be provided through the CalPERS 
medical program. Dependents of eligible retirees will also receive lifetime medical coverage. 

The following table includes the funded status of the post-retirement healthcare benefits and the amounts 
recognized in the financial statements for the year ended June 30, 2009: 

Benefit obligation, beginning of year $ 464,880 
Net periodic benefit cost: 

Service cost 123,880 
Interest cost 24,365 
Amortization of prior service cost 17,509 
Amortization of actuarial gain (10,794) 

Benefit obligation, end of year 619,840 

Plan assets 

Accumulated benefit obligation, end of year $ 619,840 

The following table includes the funded status of the post-retirement healthcare benefits and the amounts 
recognized in the financial statements for the year ended June 30, 2008: 

Benefit obligation, beginning of year $ 309,920 
Net periodic benefit cost: 

Service cost 123,880 
Interest cost 24,365 
Amortization of prior service cost 17,509 
Amortization bf actuarial gain (10,794) 

Benefit obligation, end of year 464,880 

Plan assets 

Accumulated benefit obligation, end of year $ 464,880 

No benefits were paid during either year and the Organization does not anticipate having to pay any premiums for 
the year ending June 30, 2010. 

Weighted average assumptions used to determine the benefit obligation included a discount rate of 6.25% and a 
healthcare cost trend rate of 7.90% for the year ended June 30, 2009. 
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UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Notes to Financial Statements 
Years Ended June 30, 2009 and 2008 (Restated) 

Note 14 - Transactions with Affiliates 


Reimbursed Costs 

The Organization reimburses the University for salaries and other program related costs for personnel working on 

contracts, grants and other programs. The total amount paid to the University for these services was $5,535,431 

and $5,784,387 for the years ended June 30, 2009 and 2008, respectively. Amounts due to the University at 

.June 30, 2009 and 2008 were $596,462 and $294,568, respectively. 


The University reimburses the Organization for services, space, and programs. The total amount received by the 

Oq1anization was $772,975 and $1,513,551 for the years ended June 30, 2009 and 2008, respectively. Amounts 

due from the University at June 30, 2009 and 2008 were $230,727 and $40,654, respectively. 


Operating Advanc.,_ 

In July 2004, the Organization entered into an agreement with San Marcos University Corporation to advance 

money for certain personnel and other operating services. An advance due from the San Marcos University 

Corporation, including accrued interest, was $172,234 and $324,465 at June 30, 2009 and 2008, respectively. 


Contribution of Property and Equipment 

In September 2007, the Organization contributed a classroom building to California State University San Marcos. 

The original cost of the building was $1, 103,250. The book value, net of accumulated depreciation, of the building 

transferred at June 30, 2009 was $661,950. 


Note 15 - Reclassifications 


Certain items in the 2008 financial statements have been reclassified to conform to current year classifications. 

Such reclassifications had no effect on previously reported changes in net assets. 


Note 16 - Restatement of Financial Statements 


The statement of financial position and statement of activities for the year ended June 30, 2008 has been restated 

clue to the identification of a building that was not previously recorded on the Organization's financial statements. 

The building was completed in 1997 with an initial cost of $1,103,250 and had accumulated depreciation of 

$367, 750 at June 30, 200?. The inclusion of this building increased property and equipment and beginning net 

assets by $735,500 on the restated 2008 financial statements. 


15 



SUPPLEMENTAL INFORMATION 

16 



Pvrsonul. Loc1il. Glob1tl 

!:\JUSl~-\Jl i f';CO:-,!JlllO I PUHJL-\\D 

l: \1:1 Sf; \!J 594G Pril'slly Dr., Ste. 200, Carlsbad, Ci\ 92008-8848 

phone 760.431.8440 fox 7G0.431.8052 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 


GOVERNMENT AUDITING STANDARDS 

Board of Directors 
University Auxiliary and Research Services Corporation 
San Marcos, California 

We have audited the financial statements of University Auxiliary and Research Services Corporation (a nonprofit 
organization) as of and for the years ended June 30, 2009 and 2008, and have issued our report thereon dated 
September 30, 2009. We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audits, we considered University Auxiliary and Research Services Corporation's 
internal control over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of University Auxiliary and Research Services Corporation's internal control over financial reporting. 
Accordingly, we do not express an opinion on the effectiveness of the Organization's internal control over financial 
reporting. 

A control deficiency exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A 
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the 
organization's ability to initiate, authorize, record, process, or report financial data reliably in accordance with 
generally accepted accounting principles, such that there is more than a remote likelihood that a misstatement of 
the organization's financial statements that is more than inconsequential will not be prevented or detected by the · 
organization's internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than 
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by 
the organization's internal control. 

Our consideration of the internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in the internal control that might be 
significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also 
considered to be material weaknesses. We consider the deficiency 2009-1 described in the accompanying 
schedule of findings and questioned costs to be a material weakness in internal control over financial report"1ng. 



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

(continued) 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether University Auxiliary and Research Services 
Corporation's financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audits, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

University Auxiliary and Research Services Corporation's response to the findings identified in our audit is 
described in the accompanying schedule of findings and questioned costs. We did not audit University Auxiliary 
and Research Services Corporation's response and, accordingly, we express no opinion on it. 

This report is intended solely for the information and use of management, board of directors, others within the 
Organization, and federal awarding agencies and pass-through entities and is not intended to be and should not 
be used by anyone other than these specified parties. 

Carlsbad, California 
September 30, 2009 
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REPORT ON COMPLIANCE WITH REQUIREMENTS 

APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL 


OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 


Board of Directors 
University Auxiliary and Research Services Corporation 
San Marcos, California 

Compliance 

We have audited the compliance of University Auxiliary and Research Services Corporation with the types of 
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 
2009. University Auxiliary and Research Services Corporation's major federal programs are identified in the 
summary of auditors' results section of the accompanying schedule of findings and questioned costs. Compliance 
with the requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs 
is the responsibility of University Auxiliary and Research Services Corporation's management. Our responsibility 
is to express an opinion on University Auxiliary and Research Services Corporation's compliance based on our 
audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal program occurred. 
An audit includes examining, on a test basis, evidence about University Auxiliary and Research Services 
Corporation's compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit 
does not provide a legal determination of University Auxiliary and Research Services Corporation's compliance 
with those requirements. 

In our opinion, University Auxiliary and Research Services Corporation complied, in all material respects, with the 
requirements referred to above that are applicable to each of its major federal programs for the year ended June 
30, 2009. 

Internal Control Over Compliance 

The management of University Auxiliary and Research Services Corporation is responsible for establishing and 
maintaining effective internal control over compliance with the requirements of laws, regulations, contracts, and 
grants applicable to federal programs. In planning and performing our audit, we considered University Auxiliary 
and Research Services Corporation's internal control over compliance with the requirements that could have a 
direct and material effect on a major federal program in order to determine our auditing procedures for the 
purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness 
of University Auxiliary and Research Services Corporation's internal control over compliance. 



REPORT ON COMPLIANCE WITH REQUIREMENTS 

APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL 


OVER COMPLIANCE IN ACCORDANCE WITH OMS CIRCULAR A-133 


(continued) 

A control deficiency in an entity's internal control over compliance exists when the design or operation of a control 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent 
or detect noncompliance with a type of compliance requirement of a federal program on a timely basis. A 
significant deficiency 1s a control deficiency, or combination of control deficiencies, that adversely affects the 
entity's ability to administer a federal program such that there is more than a remote likelihood that 
noncompliance with a type of compliance requirement of a federal program that is more than inconsequential will 
not be prevented or detected by the entity's internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than 
a remote likelihood that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented or detected by the entity's internal control. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and would not necessarily identify all deficiencies in internal control that might be significant 
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over compliance that 
we consider to be material weaknesses, as defined above. 

This report is intended solely for the information and use of management, board of directors, others within the 
Organization, and federal awarding agencies and pass-through entities and is not intended to be and should not 
be used by anyone other than these specified parties. 

Carlsbad, California 
September 30, 2009 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Schedule of Expenditures of Federal Awards 

Year Ended June 30, 2009 

Federal!Pass-Through Granter and Program Title 

National Institutes of Health 

Direct Programs: 


Drug Abuse and Addiction Research 


Gene Discovery Research 


Microbiology and Infectious Diseases Research 


Biomedical Research and Research Training 


Marc u star 


Passed through the La Jolla Institute for Allergy and Immunology 


Biomedical Research 


Total National Institutes of Health 

U.S. DeQartment of Education 

Direct Programs: 

TRIO Cluster: 

TRIO - Student Support Services 

TRIO - Talent Search 

TRIO - Upward Bound 


Strengthening Institutions 


Strengthening Global Studies and World Languages Program 


Migrant Education - College Assistance Migrant Program 


Passed Through from California Department of Education· 


Improving Teacher Quality State Grant 


Reading Development 


Fund for the improvement of Education 


National Writing Project 


Total U.S. Department of Education 

DeR:artment of Health and Human Services 
Direct Programs: 

Community Programs to Improve Minority Health 

National Oceanic and AtmosR:heric Administration 

Passed Through from San Jose State University: 
Coastal Services Center 

Federal 

CFDA 
Number 

93 279 
93.855 
93.856 
93.859 
93.880 

93.855 

84.042 
84.044 
84.047 

84.031 
84.016 
84.149 

84.367 
84.354 
84.215 
84.928 

93137 

11.473 

Agency or 


Pass-through 


Granter 


Number Expenditures 

NIA $ 45,369 
NIA 160,122 
NIA 36,246 
NIA 1,819,620 
NIA 245,306 

2,306,663 

NIA 66,530 

2,373, 193 

NIA 269,066 
NIA 223,716 
NIA 280.418 

773,200 

NIA 271.463 
NIA 36,293 
NIA 441,918 

749,674 

NIA 61,736 
NIA 22,351 
NIA 46,325 
NIA 45,765 

176,177 

1,699,051 

NIA 68,937 

NIA 48,228 

See independent auditors' report and note to schedule of expenditures of federal awards. 21 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Schedule of Expenditures of Federal Awards, Continued 

Year Ended June 30, 2009 

Agency or 

Federal Pass-through 

CFDA Grantor 

Federal/Pass-Through Granter and Program Title Number Number Expenditures 

National Science Foundation 

Direct Progran1s: 

Geosc1ences 

Engineering Programs 


Bio1ogical Sciences 


Socia!, Behavioral, and Economic Sciences 


Education and Human Resources 


Polar Programs 


Cyberlnfrastructure 


Passed Through from San Diego State University: 


Education and Human Resources 


Total Natrona! Science Foundation 

¥U.S. Qgpg_rtment of_Agriculture Forest Service 
Direct Prograrn: 

Forestry Research 

National Archives and Records Administration 

Direc1 Program: 

National Historical Publications and Records Grant 

N?tional Endowrnent For The Humanities 

Direct Program: 

Humanities Research 

QQ.rn9ration for National and Community Service 

Passed Through from San Francisco State University: 

Strengthening Service-learning Infrastructure 

Total expenditures of federal awards 

47.050 
47.041 
47.074 
47.075 
47.076 
47.078 
47.080 

47.076 

10.652 

89.003 

45.161 

94.005 

NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

102,566 
41,153 
68,810 

111,083 
249,930 
52,999 

130,602 
757,143 

45,786 

802,929 

228,996 

37,275 

47,777 

4,900 

$ 5,311,286 

See independent auditors' report and note to schedule of expenditures of federal awards. 22 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Note to Schedule of Expenditures of Federal Awards 
Year Ended June 30, 2009 

Note 1 - Basis of Presentation 

The schedule of expenditures of federal awards includes the federal grant activity of University Auxiliary and 
Research Services Corporation and is presented on the accrual basis of accounting. The information in this 
schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. 

See independent auditors' report. 23 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Schedule of Findings and Questioned Costs 
Year Ended June 30, 2009 

Section I - Summary of Auditors' Results 

Financial Statements 

Type of auditors' report issued: 
Internal control over financial reporting: 

Significant deficiency(ies) identified? 
Material weakness(es) identified? 

Noncompliance material to the financial statements noted? 

Federal Awards 

Internal control over major programs: 
Significant deficiency(ies) identified? 
Material weakness(es) identified? 

Type of auditors' report issued on compliance 

for major programs 


Any audit findings disclosed that are required 

to be reported in accordance with OMB 

Circular A-133, Section 510(a)? 


Identification of major programs: 

CFDA Number 

10.652 

47.075 

47.076 

93.279 
93.855 
93.856 

93.859 

Dollar threshold used to distinguish 
between Type A and Type B programs: 

Auditee qualified as a low-risk auditee 
under OMB Circular A-133, Section 530? 

Unqualified 

_yes _L_no 
_L_yes _no 

_yes __x_no 

_yes 
_yes 

Unqualified 

__yes _x_no 

Name of Federal Program or Cluster 

Forestry Research 

Social, Behavioral, and Economic Sciences 

Education and Human Resources 

R&D Cluster: 
Drug Abuse and Addiction Research 
Gene Discovery Research 
Microbiology and Infectious Diseases 

Research 
Biomedical Research and Research 

Training 

$300,000 

__yes _L_no 

See independent auditors' report. 24 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Schedule of Findings and Questioned Costs, continued 
Year Ended June 30, 2009 

Section II - Financial Statement Findings 

2009-1 Property and Equipment 

During the fiscal year, the Organization's management and the University determined that a building with a cost 
of $1, 103,250 had not been recorded in property and equipment on the financial statements of the Organization 
since inception in 1997. A prior period adjustment was recorded to increase property and equipment and net 
assets to include the building. We consider the error a material weakness in internal control over financial 
reporting. 

We recommend that the Organization improve its communication with the University to ensure that all 
transactions are recorded correctly. 

Section Ill - Federal Award Findings 

None 

See independent auditors' report. 25 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 
Schedule of Prior Year Findings and Questioned Costs 
Year Ended June 30, 2009 

2008-1 Pledges Receivable 

During the 2008 audit, we identified a $2,000,000 pledge that was reported as contribution revenue in the year 
ended June 30, 2008. This pledge was dated and received by the development department during the year 
ended June 30, 2007 but was not recorded until the subsequent year. We consider this to be a material 
weakness in internal control over financial reporting. We did not identify similar findings during the 2009 audit. 

See independent auditors' report. 26 



SUPPLEMENTAL CALIFORNIA STATE UNIVERSITY SAN MARCOS 

SUPPORTING SCHEDULES 
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UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 

Schedule of Net Assets 

June 30, 2009 

(for inclusion in the California State University) 

Assets: 

Current assets: 
Cash and cash equivalents 
Short-tenn investments 
Accounts receivable, net 
Leases receivable, current portion 
Notes receivable, current portion 
Pledges receivable, net 
Prepaid expenses and other assets 

Total current assets 

Noncurrent assets: 
Restricted cash and cash equivalents 
Accounts receivable, net 
Leases receivable, net of current portion 
Notes receivable, net ofcurrent portion 
Student loans receivable, net 
Pledges receivable, net 
Endowment investments 
Other long-tc1m investrnents 
Capital assets, net 
Other assets 

Liabilities: 

Total noncurrent assets 

Total assets 

$ 891,137 
8,!91,039 
1,670,981 

1,363,709 
1,746,392 

13,863,258 

1,722,391 

745,117 
ll,269,3I 1 

1,014,856 
61,08I 

14,812,756 

28,676,014 

Current liabilities: 
Accounts payable 
Accrued salaries and benefits payable 
Accrued compensated absences- current portion 
Deferred revenue 
Capitalized lease obligations - current portion 
Long-term debt obligations - current portion 
Self-insurance claitns liability .. current portion 
Other liabilities 

Total current liabilities 

Noncurrent liabilities: 
Accrued compensated absences, net of current portion 
Deferred revenue 
Grants refundable 
Capitalized lease obligations, net of current portion 
Long-term debt obligations, net of current portion 
Self-insurance claims liabilities, net of current portion 
Depository accounts 
Other liabilities (OPEB) 

Net assets: 

Total noncurrent liabilities 

Total liabilities 

Invested in capital assets, net of related debt 
Restricted for: 

Nonexpendable - endowments 
Expendable: 

Scholarships and fellowships 
Research 
Loans 
Capital projects 
Debt service 
Other 

Unrestricted 

Total net assets $ 

1,189,108 
I92,I82 
I86,984 
853,665 

63,514 

2,485,453 

619,840 

619,840 

3,105,293 

I,OI4,856 

15,560,774 

76,914 

2,171,222 

2,669,151 
4,077,804 

25,570,721 

See independent auditors' report 28 



UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 

Schedule of Revenues, Expenses, and Changes in Net Assets 


Year Ended June 30, 2009 


(for inclusion in the California State University) 


Revenues: 

Operating revenues: 
Student tuition and fees (net of scholarship allowances of$ ___J 

Grants and contracts, noncapital: 
Federal 

State 

Local 

Nongovern1nental 


Sales and services of educational activities 
Sales and services of auxiliary enterprises (net of scholarship 

allowances of$____ 
Other operating revenues 

Total operating revenues 

Expenses: 

Operating expenses: 

Instruction 

Research 

Public service 

Academic support 

Student services 

Institutional support 

Operation and maintenance of plant 

Student grants and scholarships 

Auxiliary enterprise expenses 

Depreciation and a1nortization 


Total operating expenses 

Operating income (loss) 

Nonoperating revenues (expenses): 

State appropriations, noncapital 

Federal grant - Pell 

Gifts, noncapital 

Investment income, net 

Endowment income 

Interest on capital-related debt 

Other nonoperating revenues (expenses) 


Net nonoperating revenues (expenses) 

Income (loss) before other additions 

State appropriations, capital 
Grants and gifts, capital 
Additions to permanent endowments 

Increase (decrease) in net assets 

Net assets: 
Net assets at beginning of year, as previously reported 
Restatements 

Net assets at end of year, as restated 

See independent auditors1 report. 

$ 

5,311,286 
351,845 
195,506 
923,409 

3,316,424 
5,527,055 

15,625,525 

3,075,837 
3,965,478 

492,823 
942,501 
945,917 

3,813,689 

846,031 
4,973,623 

279,973 

19,335,872 

(3,710,347) 

2,369,268 
168,846 

(2,889,455) 

(661,950) 

(1,013,291) 

(4,723,638) 

74,190 

(4,649,448) 

29,521,444 
698,725 

$ 25,570,721 
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UNIVERSJTI' AUXILIARY AND RESEARCH SERVICES CORPOR'l.T!ON 

1 Resliitled cnsh and cash eqnivn!cnls at June JO, 2009; 

Por1mn of restricted cash Md cash equivalents related to endowments 
All other restricted cash Md cash cqu'1valents 

Total restricted cash Md cruh cqulvnlents 

2 Composilion ofinnslments lit June JO, 2009: 

State of California Surplus Money lnVt"Stmcnt Fund (SMIF) 
State ofCahfomm Local Agency Investment Fund {LAIF) 
Wachovia Short Term Fund 
Wachovia Medium Tenn Fund 
Wachovia Equity Fund 
Debt securities 
Equity securities 
Fixed income securities (frcasury notes. GNMA's) 
Real csla!c 
Certificates ofdeposit 
Notes receivable 
Mutual funds 
Collaterah1:cd mortgage obligalions 

Inverse floaters 

Intcrcst·only strips 

Agency pass·thr1Jugh 

Private pass·through 


Other inves!menls: 

Hedge Fund·Gcldentrcc 

Hedge Fund·Giovinc 

Add description 

Add description 

Add descriplion 

Add description 

Add description 

Add description 


Total investments 

Less endowment investments (enter as negative number) 

Total investments 

2.1 • Resirictcd noncurrcnt investments at June JO, 2009 related to: 
Endowment Funds 

Unrestricted·Endowmcnt funds below principal 
Add description 
Add description 
Add description 
Add description 
Add descnphon 
Add description 
Add descrip11on 
Add dcscnpt1on 

Totnl reslrkted noncnrrcnf inveslmcnts at June 30, 2009 

Other Information 

June 30, 2009 


(for 1r.c!usion in 1he Cillifomia S1n1e University) 


1,326.033 
396.~58 

1,722,391 

Current 
Noncurrent 
Unrcslrictcd 

Noncurrcnl 

Restricted 

922,425 

7,268,614 

2,057,344 

7,720,754 

668,219 
822,994 

8,191,039 

8, l9l,039 

Amonnt 
!4,234,741 
(2.96.5,430) 

ll,269,31! 

(142J-t741) 

(2.<l()S,430) 

Tl:269~ffi 

Total 

~ 

2,057,344 

7,720,754 

668,219 
822,994 

! l,269.31 I 

IJ4,2H 741\ 

(2 %5.430) 

Total 

2,057,344 
922,425 

7,268,614 

7,720.754 

668,219 
822,994 

19,460,350 

(],\ 23•1,7.11) 

5,225.609 

http:23�1,7.11
http:l,269.31


UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 

3 Composition of capilal assf!S at June 30, 2009: 

Nondeprcciablc capital assets: 
Land and !and improvements 
Works of art and h1stoncal treasures 
Construction ll'Ork m progress (CWIP} 

Toi al nondeprccmble capital assets 

Oeprccrnb!c capi1al assc1s· 
Bu1!d111gs and building 1mprovcmcnls 
Improvements, other than buildings 
lnfrnslructure 
Leasehold improvements 
Persona! property· 

Equipment 

Library books and ma1crials 


lnlangiblc assc1s 


Total depreciable capital assets 

To1al oost 

Less accumulated dcprcc1mioff 
Buildings Md building improvements 
Improvemcn1s, other than buildings 
Infrastructure 
Leasehold improvements 
Persona! property 

Equipment 

Library books and materials 


hltangible assets 


Tota! accumulalcd dcpreciatron 

Net capi1nl assc1s 

Del nil of deJlrednlion and nrnorti:i:ntio11 expense for !he year ended June 30, 2009: 

Dcjlrecw11on and arnort1wt1on expense related to capital assc1s 
Amomzalmn expense related to 01her assets 

Total dcprec1at1on and amort1wtion 

Other Jnfonnat1on 
June 30, 2009 

(for inclusion in the California State University) 

Balance 
June 30, 2008 

Prior period 
Adjustmcnls Rcdassifica!ions 

Balance 
30-3un-08 
(restated) Addilions Reductions 

Transfors of 
Completed 

CWIP 
Balance 

June 30, 2009 

-
-

l,737,591 

!.!39,433 

- 
2,877 024 

2,877,024 

1,103,250 

-
-

I 103,250 

l,,.]21,250 

1,103,250 

-
l,737,591 

l,!39,433 
-

--- 
3 980 274 

3,980,274 

20,292 
-
-

20292 

20292 

(1, 103.250) 

(l !03250) 

fl IO,l,250) 

1,737,59! 

J,159,725 

2,897,316 

2.897,316 

-
-

776,359 

862,903 
-

-- 
I 639 262 

!,237 762 

404,525 

-
-

404 525 

~725 

404,525 

-
776,359 

862,903 
-
- 

2 043 787 

l,936,487 

36,775 

238, I 25 

5,073 

--
279 973 

(259.681) 

(•14!.300) 

(44l,J(10) 

(661 95Ql 

l,014,484 

867,976 

l.382.460 

1.014,856 

279,973 

-
279,973 



4 L(lng-tcrm liabilirics adivity schedule: 

Accrued compensated absences 
Capitalized lease obligations: 

Gross balance 
Unamortized premium f (discount) on capitalized lease obligations 

To1al capitalized lease obliga1ions 

Long-tum debt obligations· 

Revenue Bonds 

Other bonds (non-Revenue Bonds) 

Commercial Paper 

0~1cr: 

Premium on Bond 

Descnption 

Descr1p11on 

Description 

Descnphon 

Description 


Total long-term debt obligations 

Unamortized b(lnd premium f (discount) 

Unamortized loss on refunding 


Total Jong-term debt obligations, net 

Total long-term !mbthlies 

5 Fu!ure minimum lcnse 1rnymen1s; 

Year ending June 30: 

2010 

2011 

2012 

2013 

20!4-2018 

20!9- 202J 

2024 - 2028 

2029- 2033 

2034- 2038 

2039- 2043 

2044 - 2048 

2049 - 2053 

2054 - 2058 

111ercafler 


Total m'mimum !ease payments 

Less amounts representing interest 

Present value offuture minimum lease payments 

Less: current portion 

Cnpi!n!lzed lease obligalion, net of current portion 

UNIVERSITY AUXILIARY AND RESEARCH SERVICES CORPORATION 

0~1er Information 


June 30, 2009 

(for indus ion 1n lhe Cahfomia State University) 


Ilalnnce 
Ilnlante Prior period June 30, 2008 Ilalancc Curren! Long-lerm 

June 30. 2008 nd!ustmcnts Rcdassificniions (restated) Addi!ions R'duclions June JO, 2009 portion porlion 

155,125 !55,125 !86,984 l155.12S) I 86,984 186,934 

155,125 !55,125 !86,984 (!55,125) 186,984 186,984 

Principal and 

Priudpal Interest Interest 




6 Long•tcrm debt oh!igntion stlrndulc 

Year ending June 30· 

2010 

2011 

2012 

2013 

2014 

20!5-2019 

2020. 2024 

2025 • 2029 

2030- 2034 

2035 • 2039 

2040. 2044 

2045 - 2049 

2050- 2054 

2055 - 2059 


Total 

7 Cnlculation of net nssets - lnvcs!ed in tapital nsscis, net of related debt 

Capital assets, net of accumulated depreciation 

Capitalized lease obllgalimu - current portion 

Capitalized lease obliga1ions, net of current portion 

Long-tenn debt obligations - current portton 

Long-tenn debt obligations, nc! of current portion 

Portion ofoutstandmg debt that is unspent at ~ar-end 

Other: 


(description) 

(description) 

(description) 

(description) 

(descnp!lon) 


Net assets· invested in capital assets, net of related debt 

UNIVERSITY AUXILL\RY AND RESEARCH SERVICES CORPORATION 

Other lnformMion 


June JO, 2009 

(for inclus1on 1n the California State Umversity) 


All other long-term 
Revenue Bonds debt obli~ntions Total 

Principal and Principal and Prin~iplll ~nd 

Prindpal Jntere~t Interest Princirrnl lntc1·est interest Prlnciplll Interest lntercst 

Auxilian· Or2aniw1ions Total 


GASn FASD Au~ilinrics 


l,014,856 !,0!4,856 


l,Ol4.SS6 !,014,856 



UNIVERSfTY AUXILIARY AND RESEARCH SERV!CES CORPORft.TION 

Other Information 


Jwie 30, 2009 

(for indusion in the California State University) 


7,2 Calculation of net assets - Rcslrk!ed fnr none;r;pendable ·endowments 

Portion ofrestncted cash and cash equivalents related to endowments i,316,033 1,326,033 

Endowment investments 14,234,741 :4,234,741 

Other adjustments. (please list) 

Net ~iscls. Rcstric!ed for nonupcndnble - endowments per SNA 15.560.774 155G0.774 

OK 

8 TrnnsMtions wilh Relnted Entilies 
Amnunt 

Reimbursements to University for snlanes of University personnel working on contracts, grants, and other programs l,027,12! 
Reimbursements to University for other than salam~s of University personnel 4,508,310 
Payments received from University for services, space, and programs 772,975 
Gif"ls-m-kind to the University from Auxil!ary Organizations 
Amounts (payable to) University (enter as negative rrnmber) (~96.~62) 
Amounts receivable from University 230, 727 
Bond pnncipal and interest payments paid to the University 

9 O!hcr Postcmptoymcnt Dene/its Oblig111ion {OPED} 

Annual required e<intributmn (ARC) 154,960 
Contributions during the year 
Increase (decrease} mnet OPEB obligation {NOO) 154,960 

NOO - beginning ofyear 
NOO- end ofyear 11i·~~g 

10- Poll111ion remediation Jinbilities 11nder GASB S!nlement No, 491 

Descdnlion Amount 
NONE 

Add description 
Add descriplioa 
Add description 
Add description 
Add description 
Add description 

Total pollutmn remediation liabilities 
Less: current portion 
Pollution rcmcdition liabiliucs, net ofcurrent portion 

11 111c nature nml nmounl of the prior period ndjustment{s) rccnrdcd to beginning net assets 

Net Asset 
Clan Amount 

Dr.{Cr,) 
Net assets as of June 30, 2008, as previously repor1ed (29,521.444) 
Prior period adjustments: 

! Build1'ng-Tilt-Up Classroom (1,103,25\i) 
2 Accum Depree-Bldg 404,525 
3 (list description ofeach adjustment) 
4 {list description ofeach adJUStmcnt) 
5 (list description ofeach adjustment} 
6 (hst descnption ofeach ad;ustment) 
7 (hst dcscnplion of each adjus1ment) 
8 (list description of each adjustment) 
9 (list description ofeach adjustment) 
!O (hst description ofeach adjustment) 

Net assets as ofJune 30, 2008, as rcsta1ed (]0220.169) 



UNIVERSITI' AUXILIARY AND RESEARCH SERVICES CORPORATION 

Other Information 


June 30, 2009 

(for inclusion in the California State University) 


Prn\·idc n detailed breakdown or lhejoumal cnt1ics Cnt the financial statement line item le\·el) boo lied to record each prior pe1iad adjustments: 

~~ 
Net asset class Bid~-----
! Building -  1,103,250 

Accum Depree-Bldg 404,525 
Net Asset - Bldg 69B,725 

Net asset dass 
2 (breakdown ofad1us1mg Journal entry) 

Net asset class 

3 (breakdown ofadjusting ioum:iJ enlry} 


Net asset class 

4 (breakdown ofad1ustmg journal en1ry) 


Net asse1 class 

5 (breakdo,111 of nd.1usting jounml enlry) 


Net asset class 

6 (breakdown of nd1ustmgjoumal en1ry) 


Net asset class 

7 {breakdown ofadJUStmgJoumal entry} 


Net nsset clnss 

8 {breakdown ofad1ust1ng_1oumal entry) 


Net asset class 

9 (brea~dov.n ofadiustmg iouma! entry) 


Net asset class 

JO {bre~kdown ofadjustmgJoumal entry) 



